CAMBRIDGE
ASSOCIATES

State of the Market

November 2026

Issued by Cambridge Associates. For professional clients and eligible counterparties only.
This should not be construed as legal, tax, investment, financial, or other advice.




CAMBRIDGE
ASSOCIATES

Market Context




Did prediction markets get it correct?

Kalshi o (CEED

Trending Midterms Elections Politics Sports

US ELECTIONS / 20626 MIDTERM PREDICTIONS

Which party will win the U.S.
House?

Democratic Nov 3 Republican

Democratic Party

90.4%

Republican Party

9.6%

Source: Kalshi. Note: Period shown is November 8,2024 - October 26, 2026.
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Which party will win the U.S.
Senate?

Settles onimedia consensus; if no consensus, President

pro tempore's party.on 2/1/27

Democratic Nov 3 Republican

Democratic Party

64%

Republican Party

36%
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Market performance following US elections is hard to generalize;

policies and market conditions drive returns

Subsequent one-year excess returns « 1928-2025« Percent
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Positive medians across all six outcomes, with wide variation and small samples in some categories.
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Source: Fama and French data library. Notes: 49 federal elections, including midterms. Each observation is the subsequent 250-trading-day excess return. Excess return is total market return minus the one-
month Treasury bill rate. Split Congress means different parties control the House and Senate. Sample counts from the raw Data sheet.
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Equity rally has stalled amid rising rates, geopolitical uncertainty, and Al capex concerns

Global asset class performance

As of October 31,2026 « US Dollar « Percent (%) B Equity B Fixedincome M RealAsset Ml Currency

Month-To-Date Year-To-Date

Global 11.2

Developed Markets 10.9

United States 11.2
Euro Area
United Kingdom 10.8
GCC

Emerging Markets

All China

-15.4
US Aggregate . 24 -0.5
US Treasuries s 24 -0.5 |
US Corporate IG 7=‘ 2.2 -1.0 f

US Corporate HY ~ 03 L 0.4

Global Equity REITs 4.9 10.2
Global Natural Resources 4.0 29.0
Gold Bullion -6.4 -9.9

US Dollar 0.4 3.6

Sources: Bloomberg Index Services Limited., ICE Benchmark Administration Ltd., MSCl Inc., and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties.Notes: All
data are in US dollar terms. Equity data are total returns net of dividend taxes of MSCI indexes. Fixed income data are total returns of Bloomberg indexes. MSCI Global Equity REIT Index, the MSCI ACWI
Commodity Producers Index, and LBMA gold prices are used to calculate real asset performances. The US Dollar Index (DXY) is used to calculate US Dollar performance.
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Market Rotation away from Al leaders explains relative calm in index level returns; we expect rotation
from Al builders to Al adopters to continue

Cumulative performance
January 1, 2026 - October 31,2026 « January 1, 2026 = 100 « US dollar
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Source: Thomson Reuters Datastream.

Copyright © 2026 Cambridge Associates. All rights reserved.



Non-US equity market is less concentrated and has had better breadth than US and EM

Weight of top 10 stocks in MSCl indexes
December 31, 2006 - September 30, 2026
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Sources: FactSet Research Systems, MSCl Inc., and Thomson Reuters Datastream. MSCI data are provided "as is" without any express or implied warranties. Notes: Top 10 stock weights in the MSCl indexes are

shown annually; 2026 data are through September. Total returns are net of dividend taxes.
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Yields have risen in synchrony, but now stabilizing amid Al growth worries

Change in 10-yr yields
December 31, 2025 - October 31, 2026 « December 31, 2025 =0 (ppts)
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Sources: National Sources and Thomson Reuters Datastream.
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Higher stock-bond correlations challenge traditional diversification

Rolling 36-month correlation between global equities and global bonds
January 31, 1993 - October 31, 2026
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Sources: MSClI Inc, Bloomberg Index Services Limited and Thomson Reuters Datastream. MSCI data provided "as is" without any express or implied warranties. Notes: Equities are represented by the USD total
return series of the MSCI ACWI index. Global Aggregate Bonds are represented by the USD hedged total return of the Bloomberg Global Aggregate. Global Treasury Bonds are represented by the USD hedged
total return of the Bloomberg Global Treasury Bond Index.
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Traditional hedges are not working: USD has been range-bound while gold has not protected

US dollar Cumulative wealth « January 1, 2025 - October 31,2026 « 100 =
January 1,2025
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Source: Thomson Reuters Datastream. Note: US dollar based on DXY Index while Gold and Brent are based on spot prices.
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Hedge fund relative performance has improved in the higher-rate regime

5-year rolling annualized returns of hedge Funds vs. 60/40 portfolio January 1, 2010 — September 30, 2026
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5-year rolling annualized return spread of hedge Funds vs. 60/40 portfolio January 1,2010 — September 30, 2(?26
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Sources: Thomson Reuters Datastream, MSCI Inc., and HFRI. MSCl data provided "as is" without any express or implied warranties. Notes: Indexes used include HFRI Fund Weighted Composite Index, MSCI
World Index, and Bloomberg Global Aggregate Bond Index.
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High dispersion and low correlations create a compelling environment for long/short equity

Rolling 12-month S&P 500 correlation and dispersion
December 31,1991 - September 30, 2026
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Source: Standard & Poor’s. Notes: Correlation is calculated as the weighted average pair-wise correlation across the stocks in the index over one month. Dispersion is calculated as the weighted cross-sectional
standard deviation of the performance of stocks within the index during one month. Lines are 12-month moving average. “Low” and “High” as related to correlation and dispersion are based on whether the
observations are above or below long-term historical average correlation and dispersion (0.3 and 6.9%, respectively) at each respective point in time.
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Defensive, low downside beta HFs can provide portfolio diversification
while still generating returns

Downside beta versus annualized net return
78 anonymized funds rated high conviction by Cambridge Associates « January 2020-March 2026

Annualised net return
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® Multi-Strategy (9)

® Event Driven (6)

® Activist (3)

® Long/Short Equity (28)

® Equity Market Neutral (5)

® Fixed Income Arbitrage (2)

» Credit Opportunities (9)

® Global Macro (11)

Managed Futures (5)
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Notes: Past performance is not a reliable indicator of future results. All financial investments involve risk. Depending on the type of investment, losses can be unlimited. Source: Cambridge Associates.
Note: The MSCI World had 26 down months out of 75 observed periods.
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How do we define “Resiliency”?

Technologies that increase the security, capacity, redundancy or productivity of critical systems + foundational industries

Sense + Decide

Applied Al, sensing,
autonomy, simulation

For illustrative purposes only.
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Make + Move

Robotics,
manufacturing, supply
chains, transportation
+ logistics

Power + Connect

Energy, chips,
compute, Al
infrastructure

Protect + Project

Defense, aerospace,
space, biosecurity
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Resiliency value creation begins to take shape in CA’s US VC Benchmark

US Venture Capital: Gross Horizon Internal Rates of Return As of March 2026
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Source: Cambridge Associates LLC, PitchBook Data, Inc. Notes: Past performance is not a reliable indicator of future results. All financial investments involve risk. Depending on the type of investment,
losses can be unlimited. As of March 31, 2026. All returns are gross of fees and based on investments made by US venture capital funds. Multi-year annualized returns are generated for time periods ending on
the as of date for this analysis. Data are from Cambridge Associates and resiliency sample is based on coding from PitchBook . “Resiliency” is defined as USVC companies with technologies that increase the

security, capacity, redundancy or productivity of critical systems and foundational industries.
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China’s Innovation is Broadening: An Opportunity for Non-US Investors

Manufacturing depth and faster innovation are strengthening China’s competitiveness.

Al and robotics
Humanoid-related patent filings, past five years (count)

China

United States 1,561

Japan 1,102

7,705

Biotech
China biopharma out-licensing deal value (USSbn)

52.2
42.8

2023 2024

135.7

2025

Sources: Morgan Stanley “Humanoid Horizons for 2026” and PharmCube. Notes: Patent filings measure activity, not commercial success. Announced deal value is not realized revenue or cash receipts.
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Spreads are tight for most credit asset classes

Credit option-adjusted spread by asset class
As of September 30, 2026 « basis points (bps) « diamond = current spread
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Sources: Bloomberg Index Services Limited, Standard & Poor’s, and J.P. Morgan Securities. Notes: Boxes show IQR from 25th-75th percentile, and whiskers show 10th-90th. Indexes, ratings, and start dates are:
BB US MBS (AA1, Jun-89), BB US MBS AAA (AAA/AA, Aug-00), JPM JACI IG (A3, Sep-05), BB US Corp IG (A3/BAA1, Jun-89), BB Pan-European IG (A3/BAA1, Aug-00), JPM CLOIE AAA (AAA, Dec-11), BB EM USD Sov
(BAA3/BAL, Feb-03), JPM CEMBI Div (BAA3, Dec-01), BB US Corp HY (BA3/B1, Jan-94), BB Pan-European HY (BA3/B1, Aug-00), JPM CLOIE BBB (BAA2, Dec-11), S&P UBS West Eur Lev Loan (B2, Jan-98), S&P UBS
Lev Loan (BA2, Jan-92), BB US MBS BBB (BAA2/BAA3, Aug-00), JPM CLOIE BB (BA2, Dec-11).
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Spectrum of Specialty Finance, ILS, and Litigation Finance Strategies

Indicative internal rate of return target ranges (%)

i - S ;
o Equity-eriented
Hybrid
Law Firm Portfolios
Lending
20% Media / Debt-oriented
Healthcare
Lending and
Royalties
12%-22%
15% Aircraft / Rail; 10%-19%
Rediscount 13%-16% Broader ILS
Lending (incl. cat bonds
Small-ticket %—12%
ma .|c e 9.5%-12.5% Cat Bonds 9%-12%
10% Leasing
7.5%-9%
6%-9%
5%
0%

Specialty Finance

Insurance-Linked Securities

Litigation Finance

Sources: Cambridge Associates; Howden; Swiss Re Sigma; With Intelligence. Notes: Past performance is not a reliable indicator of future results. All financialinvestments involve risk. Depending on the type
of investment, losses can be unlimited. Specialty-finance ranges are investment-level underwriting targets (net IRR). ILS ranges are expected 2026 returns based on data as of Dec. 31, 2025, and are not
explicitly specified as net of fees; returns depend on losses, and fees and costs reduce investor returns. Broader ILS includes cat bonds, private reinsurance, retrocession contracts and industry loss warranties
(ILWs). Litigation-finance ranges supplied by user; return basis not specified. Figures are directional. There is no guarantee that the potential return will be achieved.
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Balance Offense and Defense for Portfolio Resilience

This investment environment requires a balance of offense and defense in portfolios to build resilience amid elevated energy costs,
inflation risk, and uncertain growth.

Offense: Pursue durable, differentiated returns

— We expect the rotation from Al enablers to Al adopters to
continue. Retain growth businesses whose earnings
prospects and valuations support long-term returns.

— Invest selectively in defense, aerospace, robotics, and
advanced manufacturing, with disciplined attention to
valuations.

— Seek distinct return drivers through skilled equity long/short
managers and specialty strategies, including litigation
finance, insurance-linked securities, and royalties

Defense: Preserve funding capacity

— Stress-test assets alongside spending, capital calls, and
liabilities; reduce exposures that could weaken together.

— Hold dependable liquidity for obligations; shorter-duration
and inflation-linked sovereign bonds can help manage rate
and inflation risks.

— Select hedge funds with limited equity and interest-rate
sensitivity where underlying liquidity and redemption terms
match funding needs.

Source: Cambridge Associates LLC.
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Cambridge Associates is a global group of companies that provide
investment management, investment advisory, research and performance
reporting services. For the purposes of this document ‘us’, ‘the Firm', ‘our’,
‘we', ‘CA', ‘Cambridge Associates’, and similar terms refer collectively to the
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— Cambridge Associates LLC
Massachusetts Limited Liability Company. Regulatory Authority:
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file number 8o1-14255.
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No. 06135829, Regulatory Authority: Authorised and regulated by the
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German Limited Liability Company. Regulatory Authority: Registered
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People’s Republic of China Limited Liability Company.
Regulatory Authority: Beijing Administration for Industry and
Commerce. Registration No.110000450174972.

— Cambridge Associates Hong Kong Private Limited
Hong Kong Private Limited Company. Regulatory Authority: Licensed
with the Securities and Futures Commission of Hong Kong.
CE Reference BRV471.
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Singapore Corporation. Regulatory Authority: Licensed and regulated by
the Monetary Authority of Singapore. Registration No. 200101063G.

— Cambridge Associates Limited, LLC
Massachusetts Limited Liability Company. Regulatory Authority:
Registered with the US Securities and Exchange Commission, subject to
oversight by the Australian Securities and Investment Commission, and
registered in several Canadian provinces. ARBN (Australian Registered
Body Number) 109 366 654. US Securities and Exchange Commission
file number 801-45277.

— Cambridge Associates AG
Swiss Limited Company. Regulatory Authority: Authorized and
supervised by the Swiss Financial Market Supervisory Authority
(FINMA). Registration Number: CHE-115.905.353.

— Cambridge Associates (DIFC) Limited

Incorporated as a Private Company. Regulatory Authority: Regulated by
the Dubai Financial Services Authority. DFSA License Number: Fo11237.

This document, including but not limited to text, graphics, images, and logos, is the property of Cambridge
Associates and is protected under applicable copyright, trademark, and intellectual property laws. You may not
copy, modify, or further distribute copies of this document without written permission from Cambridge Associates
(“CA™). You may not remove, alter, or obscure any copyright, trademark, or other proprietary notices contained
within this document. This document is confidential and not for further distribution, unless and except to the extent
such use or distribution is in accordance with an agreement with CA or otherwise authorized in writing by CA.

Nothing contained in this document should be construed as the provision of tax, accounting, or legal advice.

Past performance is not a reliable indicator of future results. All financial investments involve risk.
Depending on the type of investment, losses can be unlimited.

Broad-based securities indexes are unmanaged and are not subject to fees and expenses typically associated with
managed accounts or investment funds. Investments cannot be made directly in an index. Any information provided
in this document is as of the date of the document, and CA is under no obligation to update the information or
communicate that any updates have been made.

The information contained herein represents CA's estimates of investment performance, portfolio positioning and
manager information including but not limited to fees, liquidity, attribution and strategy and are prepared using
information available at the time of production. Though CA makes reasonable efforts to discover inaccuracies in
the data used in this report, CA cannot guarantee the accuracy and is ultimately not liable for inaccurate
information provided by external sources. CA is under no obligation to update the information or communicate that
any updates have been made. Clients should compare the investment values with the statements sent directly from
their custodians, administrators or investment managers, and similarly, are ultimately responsible for ensuring that
manager information and details are correct, Historical results can and likely will adjust over time as updated
information is received. Estimated, preliminary, and/or proxy information may be displayed and can change with
finalized information over time, and CA disclaims any obligation to update a previously provided report when such
changes occur. Some of the data contained herein or on which the research is based is current public information
that CA considers reliable, but CA does not represent it as accurate or complete, and it should not be relied on as
such. This report is not intended as a Book of Record noris it intended for valuation, reconciliation, accounting,
auditing, or staff compensation purposes, and CA assumes no responsibility if the report is used in any of these
ways.

The primary data source for information is the investment manager and/or fund administrator, therefore data may
not match custodial or other client records due to differences in data sourcing, methodology, valuation practices,
etc. Estimated values may include prior quarter end data adjusted by a proxy benchmark or by subsequent cash
flows. In some instances, data may be sourced directly from a client and/or prior advisors or service providers. CA
makes no representations that data reported by unaffiliated parties is accurate, and the information contained
herein is not reconciled with manager, custodian, and/or client records. There are multiple methodologies available
for use in the calculation of portfolio performance, and each may yield different results. Differences in both data
inputs and calculation methodologies can lead to different calculation results. Expected return, efficient frontier
analysis and methodology may include equilibrium asset class assumptions derived from CA’s Capital Markets
Group, and such assumptions are available upon request.





