
























High dispersion and low correlations create a compelling environment for long/short equity 

Rolling 12-month S&P 500 correlation and dispersion 

December 31, 1991- September 30, 2026 
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Source: Standard & Poor's. Notes: Correlation is calculated as the weighted average pair-wise correlation across the stocks in the index over one month. Dispersion is calculated as the weighted cross-sectional 
standard deviation of the performance of stocks within the index during one month. Lines are 12-month moving average. "Low" and "High" as related to correlation and dispersion are based on whether the 
observations are above or below long-term historical average correlation and dispersion (0.3 and 6.9%, respectively) at each respective point in time. 
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Spreads are tight for most credit asset classes 

Credit option-adjusted spread by asset class 

As of September 30, 2026 • basis points (bps)• diamond= current spread 
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Sources: Bloomberg Index Services Limited, Standard & Poor's, and J.P. Morgan Securities. Notes: Boxes show IQR from 25th-15th percentile, and whiskers show 10th-90th. Indexes, ratings, and start dates are: 
BB US MBS (AAl, Jun-89), BB US MBS AAA (AAA/AA, Aug-00), JPM JACI IG (A3, Sep-OS), BB US Corp IG (A3/BAA1, Jun-89), BB Pan-European IG (A3/BAA1, Aug-00), JPM CLOIE AAA (AAA, Dec-11), BB EM USD Sov 
(BAA3/BA1, Feb-03), JPM CEMBI Div (BAA3, Dec-01), BB US Corp HY (BA3/Bl, Jan-94), BB Pan-European HY (BA3/Bl, Aug-00), JPM CLOIE BBB (BAA2, Dec-11), S&P UBS West Eur Lev Loan (B2, Jan-98), S&P UBS 
Lev Loan (BA2, Jan-92), BB US MBS BBB (BAA2/BAA3, Aug-00), JPM CLOIE BB (BA2, Dec-11). 
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