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Report of Independent Auditors 
 

To the Management of Cambridge Associates Limited, LLC 
 
Opinion 
 
We have audited the accompanying consolidated balance sheet of Cambridge Associates Limited, LLC and 
its subsidiaries (the “Company”) as of December 31, 2021, including the related notes (referred to as the 
“consolidated balance sheet”).   
 
In our opinion, the accompanying consolidated balance sheet presents fairly, in all material respects, the 
financial position of the Company as of December 31, 2021 in accordance with accounting principles 
generally accepted in the United States of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (US GAAS).  Our responsibilities under those standards are further described in the Auditors’ 
Responsibilities for the Audit of the Consolidated Balance Sheet section of our report. We are required to 
be independent of the Company and to meet our other ethical responsibilities, in accordance with the 
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Consolidated Balance Sheet 
 
Management is responsible for the preparation and fair presentation of the consolidated balance sheet in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of a consolidated balance sheet that is free from material misstatement, whether due to fraud 
or error. 
 
In preparing the consolidated balance sheet, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the Company’s ability 
to continue as a going concern for one year after the date the balance sheet is available to be issued. 
 
Auditors’ Responsibilities for the Audit of the Consolidated Balance Sheet 
 
Our objectives are to obtain reasonable assurance about whether the consolidated balance sheet as a whole 
is free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with US GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered material 
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 
made by a reasonable user based on the consolidated balance sheet. 
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In performing an audit in accordance with US GAAS, we: 

● Exercise professional judgment and maintain professional skepticism throughout the audit.
● Identify and assess the risks of material misstatement of the consolidated balance sheet, whether

due to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the consolidated balance sheet.

● Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control. Accordingly, no such opinion is
expressed.

● Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated balance sheet.

● Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Restriction of Use 

This report is intended solely for the information and use of management of Cambridge Associates 
Limited, LLC and the United States Securities and Exchange Commission and is not intended to be and 
should not be used by anyone other than these specified parties. 

Boston, MA 
March 31, 2022 
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Assets

Current assets:

Cash and cash equivalents 34,728,504$    

Receivables, net of allowance of $38,775

Trade 11,846,423      

Unbilled fees and expenses 10,642,666      

Prepaid expenses and other assets 908,972           

Receivables due from related parties 967,784           

Total current assets 59,094,349      

Property and equipment, net of accumulated depreciation of $539,264 4,122,397        

Operating lease right-of-use assets 15,903,790      

Deposits 60,916 

Deferred income tax, net (35,277) 

Total assets 79,146,175$    

Liabilities and Members’ Equity

Current liabilities:

Accrued salaries, vacation, and related expenses 11,365,825$    

Unearned revenue 4,006,174        

Accounts payable and accrued expenses 5,151,898        

Payables due to related parties 28,183,168      

Current portion of operating lease liability 332,078           

Current portion of finance lease 14,283 

Total current liabilities 49,053,426      

Long-term portion of operating lease liability 16,402,336      

Long-term portion of finance lease 5,859 

Long-term other 328,794           

Total liabilities 65,790,415      

Members’ equity 13,355,760      

Total liabilities and members’ equity 79,146,175$    
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(1) Organization

Cambridge Associates Limited, LLC (“CA LTD LLC”) is a Massachusetts limited liability

company, formed on May 10, 2000, and is registered with the United States Securities and

Exchange Commission as an investment adviser and operates in the United Kingdom, Germany,

Australia and Canada. CA LTD LLC is a successor company to Cambridge Associates Limited,

which was formed on June 22, 1993 as a Massachusetts corporation.  Branch offices of CA LTD

LLC were formed on June 3, 2004 as a corporation under the laws of Australia and March 24, 2014

as a limited liability company with the Ontario Ministry of Government Services in Canada.

CA LTD LLC is a wholly owned subsidiary of Cambridge Associates, LLC (“CA LLC”). A wholly

owned subsidiary of CA LTD LLC is Cambridge Associates Limited (“CA LTD”).  CA LTD is an

investment adviser that was formed on March 5, 2007 as a corporation under the laws of the United

Kingdom.  A wholly owned subsidiary of CA LTD is Brook Street Limited (“Brook Street”).

Brook Street was formed on February 3, 2010 in the Cayman Islands as an exempted company with

limited liability and is the general partner of two Guernsey incorporated limited partnership funds

(the “Affiliated Funds”). A wholly owned subsidiary of CA LTD is Cambridge Associates

(Germany) GmbH (“CA Germany”). CA Germany was formed on November 28, 2019 as a

corporation with limited liability under the laws of Germany. CA Germany was formed with the

intent to meet legal and regulatory purposes in support of CA LTD’s investment advisory business.

(2) Summary of Significant Accounting Policies

The following are significant accounting policies:

(a) Basis of Presentation

The consolidated balance sheet is presented in United States (“US”) Dollars and are prepared in 

accordance with accounting principles generally accepted in the United States of America (“US 

GAAP”), which require the use of estimates, judgments and assumptions that affect the reported 

amounts of assets and liabilities at the date of the consolidated balance sheet.  Management believes 

that the accounting estimates are appropriate and the resulting balances are reasonable; however, 

due to the inherent uncertainties in making estimates, actual amounts may differ from these 

estimates. Any reference to particular accounting topics in US GAAP in the notes to the 

consolidated balance sheet is referring to the corresponding accounting topics in the Financial 

Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”).   

The consolidated balance sheet includes the accounts of CA LTD LLC and subsidiary (collectively 

referred to as the “Company”).  All intercompany balances and transactions have been eliminated.  

The policies described below are followed consistently by the Company in the preparation of its 

consolidated balance sheet. 
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(2) Summary of Significant Accounting Policies (continued)

(b) Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, non-interest bearing and interest-bearing deposits 

with financial institutions, highly liquid debt instruments with original maturities of less than three 

months at the purchase date, and money market mutual funds.  Certain cash balances, principally 

held in banks, exceed insurance limits in the jurisdictions where the cash is held.  Investments in 

highly liquid debt instruments and money market mutual funds are not guaranteed.  Cash and cash 

equivalents are recorded at fair value.   

(c) Fair Value

Fair value is determined based on the price that would be received if the asset is sold in an orderly 

transaction between market participants at the measurement date.  The hierarchy level assigned to 

each investment classified as a cash equivalent is based on the Company’s assessment of the 

transparency and reliability of the inputs used in the valuation of each instrument at the 

measurement date.  Assets and liabilities measured and reported at fair value are classified and 

disclosed in one of the following categories based on the nature of the inputs that are significant to 

the fair value measurements in their entirety. In certain cases, the inputs used to measure fair value 

may fall into different levels of the fair value measurement hierarchy.  In such cases, an 

investment’s classification within the fair value measurement hierarchy is based on the lowest level 

of input that is significant to the fair value measurement. 

Level 1 Fair value is determined using a quoted price in an active market for identical assets 

or liabilities. Level 1 assets and liabilities may include debt securities, equity 

securities and listed derivative contracts that are traded in an active exchange market 

and certain US Treasury securities that are actively traded in over-the-counter 

markets. 

Level 2 Fair value is estimated using inputs other than quoted prices included within Level 1 

that are observable for assets or liabilities, either directly or indirectly. The majority 

of Level 2 assets and liabilities include debt securities, equity securities and listed 

derivative contracts with quoted prices that are traded in markets that are not active, 

and certain debt and equity securities and over-the-counter derivative contracts 

whose fair value is determined using a pricing model without significant 

unobservable inputs. 

Level 3 Fair value is estimated using unobservable inputs that are significant to the fair 

value of the assets or liabilities. Level 3 assets and liabilities include financial 

instruments whose value is determined using pricing models and discounted cash 

flow methodologies, or similar techniques for which the significant valuation inputs 

are not observable and the determination of fair value requires significant 

management judgment or estimation. 
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(2) Summary of Significant Accounting Policies (continued)

(c) Fair Value (continued)

The fair value of money market mutual funds and highly liquid debt instruments held at the 

measurement date is based on unadjusted quoted market prices in an active market.  These 

investments represented $19,316,729 at December 31, 2021, and are classified as Level 1 

investments and included in Cash and cash equivalents in the consolidated balance sheet. 

(d) Receivables

Receivables are recorded at the invoiced amounts and do not bear interest.  Unbilled fees and 

expenses represent estimated fees for work in progress.  The allowance for doubtful accounts 

reflects management’s best estimate of probable losses inherent in the accounts receivable balances. 

Accounts receivable write-offs for the years ended December 31, 2021 were $16,517. 

(e) Property and Equipment

Property and equipment are recorded at cost less accumulated depreciation.  Depreciation is 

computed using the straight-line method based on estimated useful life.  Furniture and equipment 

are depreciated over a period of five to ten years.  Computer equipment and software is depreciated 

over a period of three years.  Finance leases and leasehold improvements are depreciated over the 

shorter of the useful life or the lease term.  Disposals are recorded when fixed assets are retired, 

disposed or impaired. 

(f) Leases

The Company recognizes and measures its leases in accordance with ASC 842, Leases. The 

Company is a lessee in several noncancelable operating leases for office space. The Company 

determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the 

terms of an existing contract are changed. The Company recognizes a lease liability and a right-of-

use (ROU) asset at the commencement date of the lease. The Company will utilize the short-term 

lease expedient in avoiding balance sheet treatment for operating leases with a term of 12 months or 

less. The lease liability is initially and subsequently recognized based on the present value of its 

future lease payments. The discount rate is the implicit rate if it is readily determinable; otherwise 

the Company uses its incremental borrowing rate. The implicit rates of the Company’s leases are 

not readily determinable and accordingly, the Company uses its incremental borrowing rate based 

on the information available at the commencement date for all leases. The Company’s incremental 

borrowing rate for a lease is the rate of interest it would have to pay on a collateralized basis to 

borrow an amount equal to the lease payments under similar terms and in a similar economic 

environment. The ROU asset is subsequently measured throughout the lease term at the amount of 

the remeasured lease liability (i.e., present value of the remaining lease payments), plus 

unamortized initial direct costs, plus (minus) any prepaid (accrued) lease payments, less the 

unamortized balance of lease incentives received, and any impairment recognized. Lease cost for 

lease payments are recognized on a straight-line basis over the lease term. 
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(2) Summary of Significant Accounting Policies (continued)

(g) Income Taxes

The Company is organized as a limited liability company and treated as a partnership for tax 

purposes; therefore, it is not directly subject to income taxes in the US. The Company is subject to 

income taxes in the United Kingdom, Australia, Canada, and Germany.  

Deferred income taxes represent the future tax effects of temporary differences between taxable 

income for financial statement purposes and income tax return purposes. A valuation allowance is 

established if the Company’s management believes it is more likely than not that a portion or an 

entire deferred asset balance will not be realized. 

(h) Unearned Revenue

The Company bills certain clients in advance, recording the amount as unearned revenue.  Revenue 

is recognized as it is earned over the contract period. 

(i) Foreign Currency

Assets and liabilities of non-US subsidiaries that operate in a local currency environment, where the 

local currency is the functional currency, are translated at current exchange rates as of the end of 

the accounting period. 

(j) Variable Interest Entities

Brook Street is the general partner of two non-pooled investment vehicles and also provides 

investment management services for these vehicles.  In accordance with ASC 810 - Consolidation 

of Variable Interest Entities (“ASC 810”) and Accounting Standard Update (“ASU”) 2015-02, the 

Company determines whether these investment vehicles qualify as Variable Interest Entities 

(“VIEs”).  For each VIE identified, the Company determines whether it is the primary beneficiary 

and therefore required to consolidate such VIEs under ASC 810.  The Company reconsiders its 

determinations if certain events occur that are likely to cause a change in the original 

determinations. 

The Company has evaluated the ASC 810 criteria and has determined that these investment 

vehicles are not VIEs, as the single member investors have substantive kick-out rights and equity in 

the investment vehicles. 

(k) Other Comprehensive Income (Loss)

Members’ equity includes other comprehensive income (loss) that consists principally of 

cumulative translations.  At December 31, 2021, the cumulative translation adjustment account 

balance was ($4,530,422). 

(l) Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist 

primarily of cash, cash equivalents and restricted cash. The Company maintains cash and cash 

equivalents with various financial institutions. Cash deposits maintained at a financial institution 

may exceed the federally insured limit. 
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(3) Property and Equipment

Property and equipment consists of the following at December 31:

2021

Leasehold improvements 34,447$   

Furniture and equipment 331,938         

Computer equipment and software 4,041,108      

Equipment leased under capital leases 254,168         

4,661,661      

Less accumulated depreciation (539,264)        

4,122,397$    

(4) Leases

The Company leases office spaces and equipment under long-term lease agreements. The leases

expire at various dates through July 2031.  Leases related to office space and equipment are

classified as operating and finance leases, respectively. Finance leases are included in Property and

equipment, Current portion of finance lease, and Long-term portion of finance lease in the

consolidated balance sheet.

Pursuant to the lease agreement, an affiliated company delivered to the respective lessor a security

deposit in the form of a term deposit. Restricted cash includes this deposit in the amount of

$493,244 at an affiliated company as of December 31, 2021.

As of December 31, 2021, the Company’s weighted average lease term was 9.3 years and the

weighted average operating lease discount rate was 2.33%.

Maturities of lease liabilities under noncancelable operating and finance leases as of December 31,

2021 were as follows:

Operating lease  Finance lease 

Period ending December 31:

2022 347,908$    14,619$   

2023 586,858         3,277 

2024 2,499,117      2,731 

2025 2,499,117      - 

2026 2,499,117      - 

After 2026 11,246,026    - 

Total undiscounted lease payments 19,678,143$  20,627$   

 Less imputed interest (2,943,729)     (485) 

Total lease liabilities 16,734,414$  20,142$   

(5) Related Party Transactions

Effective January 1, 2015 and automatically renewing for successive 12-month periods, CA LLC

entered into a Residual Profit Sharing Agreement (the “Agreement”) with CA LTD LLC, CA LTD,
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(5) Related Party Transactions (continued)

Cambridge Associates Asia, Pte. Ltd. (“CA Asia”), Cambridge Associates Investment Consultancy

(Beijing) Limited (“CA Beijing”), and Cambridge Associates Fiduciary Trust Company (“CA

Trust”) (collectively, “CA Group Companies”) for the purpose of utilizing resources on a global

basis.

In addition, the Company, CA Group Companies, and other affiliates may be reimbursed for

payment of costs incurred on an affiliate’s behalf, including compensation costs related to unit

options, travel costs, and vendors that are used under a global contract.

As of December 31, 2021, total due from CA Group Companies was $967,784. As of December

31, 2021, total due to CA Group Companies was $28,183,168.

(6) Income Taxes

The significant components of the Company’s deferred income taxes at December 31 are as

follows:

2021

Deferred tax assets:

       Differences in tax provision 167,713$    

       Differences in right-of-use assets 140,390         

       Total gross deferred income tax assets 308,103         

Deferred tax liabilities:

       Differences in fixed asset bases 202,990         

       Differences in operating lease liabilities 140,390         

       Total gross deferred income tax liabilities 343,380         

Net deferred tax asset (35,277)$     

The Company adopted the Uncertain Tax Positions (“UTP”) provisions of ASC 740 - Income Taxes 

(“ASC 740”) on January 1, 2009, which required management to determine whether a tax position 

of the Company is more likely than not to be sustained upon examination, including resolution of 

any related appeals or litigation processes, based on the technical merits of the position.  For tax 

positions meeting the more likely than not threshold, the tax amount recognized in the balance sheet 

is reduced by the largest benefit that has greater than fifty percent likelihood of being realized upon 

ultimate settlement with the relevant taxing authorities. 

The Company files income tax returns with federal, state, local and foreign jurisdictions.  The 

Company’s federal and state tax returns are open from 2017 through 2021. For foreign 

jurisdictions, 2015 through 2021 are subject to future examinations. 
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(7) Capital Reserve

In conjunction with regulatory requirements, CA LTD is required to hold capital at minimum levels

as defined by the Financial Conduct Authority (“FCA”).  As of December 31, 2021, CA LTD was

required to hold approximately £6.0 million ($8.1 million) of equity in reserve. CA LTD is in

compliance with these requirements.

CA LTD LLC is required to hold working capital in relation to its Canadian branch at minimum

levels of $100,000.  As of December 31, 2021, CA LTD LLC is in compliance with this

requirement.

(8) Commitments and Contingencies

From time to time, the Company may be subject to legal or regulatory proceedings arising out of

the ordinary course of its business.  Management believes that any losses resulting from the

resolution of such proceedings would not have a material adverse effect on the Company’s

consolidated balance sheet.

(9) Risks and Uncertainties

The Company considered the impacts of the COVID-19 pandemic on its business, results of

operations and financial condition. From an operational perspective, the Company’s business has

remained open and it does not have any plans to close business operations.

Geopolitical risks, including those arising from trade tension and/or the imposition of trade tariffs,

terrorist activity or acts of civil or international hostility, are increasing. Military conflict and

escalating tensions between Russia and Ukraine could result in geopolitical instability and

adversely affect the global economy or specific markets. Strategic competition between the US and

China and resulting tensions have also contributed to uncertainty in the geopolitical and regulatory

landscapes. Such events and responses, including regulatory developments, may cause significant

volatility and declines in the global markets, disproportionate impacts to certain industries or

sectors, disruptions to commerce (including to economic activity, travel and supply chains), loss of

life and property damage, and may adversely affect the global economy or capital markets, as well

as the Company’s products, operations, clients, vendors and employees, which may cause the

Company’s revenue and earnings to decline.

(10) Subsequent Events

The Company evaluated subsequent events and transactions occurring after December 31, 2021

through March 31, 2022, the date this consolidated balance sheet was available for issuance. The

Company is not aware of any subsequent events which would require recognition or disclosure in

the consolidated balance sheet.
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