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Private Equity and Venture Capital Funds Investing in non-U.S. Developed
Markets Continued to Outperform Those Targeting Emerging Markets, According
to Q2 2011 Cambridge Associates Benchmarks

Global Private Investments in Developed and Emerging Markets Significantly
Outperformed Comparable Public Market Equities during the Period

BOSTON (Dec. 6, 2011) — Funds providing private investment capital to companies
located largely outside the U.S. earned solid returns during the second quarter, aided by a
weakened U.S. dollar that helped to boost foreign currency returns. For the second
quarter in a row, private equity and venture capital investments in non-U.S. developed
markets bested the performance of similar investments in emerging markets. As in the
prior period, both asset classes generated better returns than their public market
counterparts, according to a commentary published by Cambridge Associates LLC.

Cambridge Associates LLC Global ex U.S. Developed Markets Private Equity and
Venture Capital Index includes private equity and venture capital funds that focus on
Australia, Canada, Israel, Japan, New Zealand, and Western Europe. Cambridge
Associates Emerging Markets Private Equity and Venture Capital Index includes
private equity and venture capital funds that invest primarily in Africa, emerging Asia,
emerging Europe, Latin America, and the Middle East ex Israel.

The 2004 Vintage Year Funds were the Best Performing in both Indices

The developed markets index increased 6.7% return during the quarter ending June 30,
2011, more than doubling the 3.2% rise of the emerging markets benchmark. The largest
vintage year in the developed markets index, 2006, generated an 8% return for the
quarter. In the emerging markets index, 2007 was the largest vintage; it rose 4.0%.
Because the Cambridge Associates indices are capital weighted, the largest vintage years
are the principal drivers of their performance.

Funds raised in 2004 generated the period’s highest returns among the top-sized vintages
of each benchmark, earning 9.4% and 6.6%, respectively, for the developed markets and
emerging markets indices. Media companies were the chief driver of the 2004 vintage’s
performance in the developed markets index, while IT companies were the main
contributor to the same vintage’s return in the emerging markets index.



Both benchmarks turned in strong performances versus comparable public market indices
for the quarter and for the majority of other time horizons provided in the table below.
The developed markets index outperformed the MSCI EAFE public equity index in all
periods listed. The emerging markets index bested its public market counterpart, the
MSCI Emerging Markets Index, in all periods except the 10- and 20-year marks. All
returns are in U.S. dollars and are annualized for periods of one year and longer.

Global ex U.S. Developed and Emerging Markets Private Equity and Venture Capital
Indices
Returns (%) in U.S. Dollars
Periods ending June 30, 2011

For the periods ending Year to 1 3 5 10 15 20
June 30, 2011 Qtr. Date Year Years Years Years Years Years
Ex U.S. Developed Markets
PE and VC 6.7 13.0 36.9 2.2 9.9 15.3 154 15.2
Emerging Markets
PE and VC 3.2 6.2 29.9 11.0 15.3 12.0 9.6 9.4
Other Indices

MSCI EAFE 1.6 5.0 30.4 -1.8 1.5 5.7 4.7 6.0
MSCI Emerging Markets -1.0 1.0 28.2 4.5 11.8 16.5 8.3 10.5
S&P 500 0.1 6.0 30.7 3.3 2.9 2.7 6.5 8.7

Sources: Cambridge Associates LLC, MSCI Inc., Standard & Poor’s, and Thomson Datastream. MSCI data
provided “as is” without any express or implied warranties.

Capital Calls and Distributions were Up for both Benchmarks, for the Second Quarter in
a Row, Developed Markets Funds Returned More Capital than They Drew Down

For the second consecutive quarter, fund managers in the developed markets index
returned more capital to their limited partners (LPs) than they asked them to contribute:
about $11.8 billion versus $9.6 billion, respectively. Distributions were up 21% over the
first quarter while calls rose nearly 10%. Through the midpoint of 2011, developed
markets fund managers had distributed nearly $21.5 billion to their investors; they called
about $18.4 billion.

Managers of funds in the emerging markets index also called and distributed more capital
in the second quarter than in the first: contributions were up 51% from the prior quarter,
to $4.1 billion, while distributions increased 11.5% to $2.9 billion. Through June 30,
managers in the index had called almost $6.9 billion from their LPs and returned $5.5
billion.




For the Fourth Quarter in a Row, the Largest Sectors in the Developed Markets Index
Generated Positive Returns

June 30 marked the end of the fourth consecutive quarter in which all eight significantly-
sized sectors of the ex U.S. developed markets index generated positive results.
Chemical companies helped the materials sector achieve an 11.1% increase, the best
performance of the group. Consumer, the largest sector and representing one-quarter of
the index’s value, returned 9.3%.

Companies in consumer and the next two largest sectors, healthcare and manufacturing,
combined to attract approximately 61% of the capital invested during the second quarter
while representing just 49% of the index’s value.

Information Technology Continued as Leading Sector in Emerging Markets Index

Information technology led all six meaningfully-sized sectors in the emerging markets
index with a rise of 26.7% during the second quarter. Only one of the six sectors,
financial services, failed to generate a positive return. As in the developed markets
index, consumer companies comprised the largest sector in the emerging markets
benchmark. They represented 21.5% of its total market value and returned 8.2% for the
period.

Western Europe, Emerging Asia were Top Regions for Investments for the Two Indices

Companies based in Western Europe attracted almost 64% of the capital invested during
the quarter by fund managers in the developed markets index. In the emerging markets
benchmark, companies located in emerging Asia garnered 69% of the total investment
capital. This was the fourth quarter in a row in which at least two-thirds of the capital
invested in emerging markets went to companies in this region.

Deteriorating Situation in Europe May Negatively Impact Upcoming Returns in both
Indices

“While ex U.S. developed markets have bested emerging markets in the first half of
2011, we expect the worsening situation in Europe to have a significantly negative impact
on the ex U.S. Developed Markets index return in the third quarter of 2011. But since
emerging markets are not completely decoupled from developed markets, we expect to
also see lower performance in the emerging markets during the second half of 2011,” said
Ralph Jaeger, Cambridge Associates senior research consultant and co-head of
international private equity and venture capital research.

A copy of Cambridge Associates’ commentary on the second-quarter performance of its
developed and emerging markets benchmarks is available at
www.cambridgeassociates.com/about us/news/press_releases/index.html.




About Cambridge Associates and the Indices

Founded in 1973, Cambridge Associates is a provider of independent investment advice
and research to institutional investors and private clients worldwide. Today the firm
serves over 900 global investors representing nearly $3 trillion in aggregate assets.
Cambridge Associates delivers a range of services, including investment consulting,
outsourced portfolio solutions, research services and tools (Research Navigator™ and
Benchmark Calculator), and performance monitoring, across all asset classes. The firm
compiles the performance results for more than 4,500 private partnerships and their more
than 62,000 portfolio company investments to publish its proprietary private investments
benchmarks. Cambridge Associates has more than 1,000 employees serving its client
base globally and maintains offices in Arlington, VA; Boston; Dallas; Menlo Park, CA;
London; Singapore; Sydney; and Beijing. Cambridge Associates is recognized as a
thought leader, innovator and advocate for institutional investors. For more information
about Cambridge Associates, please visit www.cambridgeassociates.com.

Cambridge Associates LLC’s proprietary databases provide independent statistics to the
institutional investment industry, the National Venture Capital Association (NVCA), the
Australian Private Equity & Venture Capital Association, Limited (AVCAL), and the
African Venture Capital Association (AVCA). The pooled means represent the net end-
to-end rates of return calculated on the aggregate of all cash flows and market values as
reported to Cambridge Associates by the funds’ general partners in their quarterly and
annual audited financial reports. These returns are net of management fees, expenses, and
performance fees that take the form of a carried interest.

HiH




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<


    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>



    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>


    /SKY <>

    /SUO <>
    /SVE <>
    /TUR <>

    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


